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Growth Performance 
and Inflation



Economy in a Resilient Mode

26.5%26.5%18.4%18.4%GrowthGrowth

24.4%24.4%21.3%21.3%GrowthGrowth

6.9%6.9%8.5%8.5%GDP growthGDP growth

8.0%8.0%7.0%7.0%Industrial growthIndustrial growth

79.5979.5963.9863.98Exports (in billions of US$)Exports (in billions of US$)

10,18,28810,18,2888,04,8248,04,824NonNon--food credit (in Rs. crore) food credit (in Rs. crore) 

141.5141.5113.0113.0Forex reserves (in billions of US$)Forex reserves (in billions of US$)

210210213213Foodgrain production (million Foodgrain production (million 
tonnes)tonnes)
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Inflationary pressure contained

?? After reaching 8.7 per After reaching 8.7 per 
cent in latecent in late--August August 
2004, point2004, point--toto--point point 
WPI inflation brought WPI inflation brought 
down to 5.0 per cent down to 5.0 per cent 
in endin end--March 2005March 2005

?? Headline inflation Headline inflation 
increased because of increased because of 
hikes in international hikes in international 
prices of petroleum prices of petroleum 
and other metals and and other metals and 
mineralsminerals

Trends of Monthly WPI and CPI Inflation Rate (Since 
April 2004-April 2005)
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Inflationary pressure contained

13.013.00.60.6Food articlesFood articles

28.528.534.434.4Basic metal alloys and metal productsBasic metal alloys and metal products

2.02.03.33.3Core inflation (excl. iron ore, iron & steel, Core inflation (excl. iron ore, iron & steel, 
mineral oils, and coal mining)mineral oils, and coal mining)

4.24.23.53.5CPI (IW)CPI (IW)

11.111.18.08.0Primary articlesPrimary articles

30.230.2--0.10.1Mineral oils (POL)Mineral oils (POL)

Contribution to WPI inflationContribution to WPI inflation

2.42.42.52.5CPI(AL)CPI(AL)

5.05.04.64.6WPIWPI

20042004--050520032003--0404End of period annual inflationEnd of period annual inflation



Price Rise of EssentialPrice Rise of Essential
CommoditiesCommodities

?? 30 essential commodities 30 essential commodities ––consisting of 24 food articles; 4consisting of 24 food articles; 4
non-food articles (long cloth/sheeting; non-food articles (long cloth/sheeting; dhotiesdhoties, , sareessarees and and
voilsvoils; laundry soap; and safety matches); and 2 minerals; laundry soap; and safety matches); and 2 minerals
(coal, kerosene) are important for the common citizen.(coal, kerosene) are important for the common citizen.

?? Prices of essential commodities rose 3.9 per cent (year-onPrices of essential commodities rose 3.9 per cent (year-on
year) at the end of the first six weeks of  2005-06, that isyear) at the end of the first six weeks of  2005-06, that is
on May 7, 2005, compared to 4.6 per cent on theon May 7, 2005, compared to 4.6 per cent on the
corresponding date of the previous year, that is May 8,corresponding date of the previous year, that is May 8,
2004.2004.

?? Of the 30 essential commodities, prices of 11 declined andOf the 30 essential commodities, prices of 11 declined and
1 remained the same in the 12 months ending on May 7,1 remained the same in the 12 months ending on May 7,
2005.2005.

?? Government is determined to keep the inflation rate forGovernment is determined to keep the inflation rate for
essential commodities under control.essential commodities under control.



Inflationary pressure containedInflationary pressure contained

0.10.14.94.9OverallOverall

0.30.35.15.1NonNon--foodfood

--2.12.14.44.4FoodFood

08/2004 08/2004 
to to 
03/200503/2005

03/2004 03/2004 

to to 

08/200408/2004

Source :- RBI



Inflation (WPI) Rates of Essential Commodities  
 (Pre and Post-May 21, 2004)
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Infrastructure 
Development

A high NCMP PriorityA high NCMP Priority



Energy: Coal and Power

?? Coal critical for power, steel and cementCoal critical for power, steel and cement
?? Need to speed up DPRs and environmental and Need to speed up DPRs and environmental and 

forestry clearances for new projects in coalforestry clearances for new projects in coal
?? Bill pending in Parliament since 2000 on Bill pending in Parliament since 2000 on 

liberalisation of coal mining by Indian companiesliberalisation of coal mining by Indian companies

Rate of growthRate of growth

5.25.25.05.0PowerPower

3.93.95.85.8CoalCoal

20042004--050520032003--0404



Coal

• Growth of 5.9% in production of coal as compared to the previous year
• CIL have loaded 22,464 wagons per day in March 2005 as against 22,010 wagons 

per day in March 2004
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Power

• National Electricity Policy, 2005 announced in February
• Appellate Tribunal for Electricity Sector under section 110 of the 

Electricity Act, 2003 notified; Chairman assumed office May 2005
• 11 IPPs of over 4000 MW achieved financial closure in 2004-05. 

Investments of over Rs. 16000 crore committed
• NTPC IPO oversubscribed 12 times, PTC oversubscribed 7 times
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Rural Electrification

?? Rural Electrification Scheme announced, Rural Electrification Scheme announced, 
providing for:providing for:

?? Capital subsidy of 90 per cent for Capital subsidy of 90 per cent for 
–– Creation of Rural Electricity Distribution Creation of Rural Electricity Distribution 

Backbone of 33/11 KV or 66 KV SubstationsBackbone of 33/11 KV or 66 KV Substations
–– Creation of Village Electricity InfrastructureCreation of Village Electricity Infrastructure
–– Decentralized distribution and supply systemDecentralized distribution and supply system

?? 100 per cent subsidy for single point 100 per cent subsidy for single point 
connection to BPL householdsconnection to BPL households

?? Central Government support of Rs 16,000 Central Government support of Rs 16,000 
crore to cover 1,12,401 villagescrore to cover 1,12,401 villages



Roads: Carrying Through Earlier 
Projects

• Plan outlay for 2005-06 enhanced to 
Rs. 19,039 crore from Rs.10,300 in 
2004-05

41,00041,0002,4592,459DecDec
20072007

DecDec
20032003

NHDP II NHDP II 
(NSEW)(NSEW)

6,0006,00021,72321,723DecDec
20062006

DecDec
20002000

NHDP I NHDP I 
(GQ)(GQ)

Projected Projected 
InvestmentInvestment

((Rs croreRs crore))

Investment Investment 
MadeMade

((Rs croreRs crore))

CompletComplet--

ionion
CommenCommen

cementcement



Roads:  New Vistas Ahead

15,00015,000

17,50017,500

25,00025,000

50,00050,000

Projected Projected 
InvestmentInvestment

((Rs croreRs crore))

March 2012March 2012June 2005June 2005Expressways Expressways 
(1,000 km)(1,000 km)

March 2012March 2012June 2005June 2005SixSix--laninglaning (5,000 (5,000 
kmskms))

March 2012March 2012June 2005June 2005NHDP IV (2NHDP IV (2--
laninglaning of 20,000 of 20,000 
kmskms))

March 2010March 2010January 2005January 2005NHDP III (4NHDP III (4--
laninglaning of 10,000 of 10,000 
kmskms))

CompletionCompletionCommencementCommencement



Rapid Growth in Civil Aviation (April-
February)

25.8%25.8%12.6%12.6%Import cargoImport cargo

23.9%23.9%11.7%11.7%Domestic Domestic 
passengerspassengers

14.3%14.3%6.5%6.5%International International 
passengerspassengers

12.6%12.6%0.4%0.4%Export cargoExport cargo

20042004--050520032003--0404



Civil Aviation
?? 44 metro, 6 greenfield and 25 other airports to be metro, 6 greenfield and 25 other airports to be 

developed on PPP initiative with an investment developed on PPP initiative with an investment 
of Rs. 40,000 crore    of Rs. 40,000 crore    
–– Bids for modernisation of Delhi and Mumbai airports Bids for modernisation of Delhi and Mumbai airports 

invited invited -- expected to be finalized by August 2005expected to be finalized by August 2005
–– Concession Agreements for Bangalore and Concession Agreements for Bangalore and 

Hyderabad Airports signedHyderabad Airports signed
–– Development of ten regional airports under Development of ten regional airports under 

consideration with consultantsconsideration with consultants’’ support  support  
?? Air India and Indian Airlines fleet acquisition  Air India and Indian Airlines fleet acquisition  
?? Move towards an open skies policyMove towards an open skies policy



Ports

8
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2003-04 2004-05

% Growth in Cargo
handled at Major
Ports (April-February)

?? Port traffic grew by 11 % to 514 million tonnes in 2004Port traffic grew by 11 % to 514 million tonnes in 2004--0505
?? Third container terminal in JNPT (MaerskThird container terminal in JNPT (Maersk--CONCOR) and CONCOR) and 

ICTT in Vallarpadam, Cochin (Dubai Port International) ICTT in Vallarpadam, Cochin (Dubai Port International) 
approved in 2004approved in 2004--0505

?? Sethusamudram Ship Channel Project Sethusamudram Ship Channel Project -- getting readygetting ready
?? Guidelines issued for regulatory agency for major ports Guidelines issued for regulatory agency for major ports 

(TAMP)(TAMP)



Railways
Recent Performance
• Revenue earning freight traffic in 2004-05 at 601.89 million tonnes is 8 % 

higher than 2003-04 and passenger traffic is 6.2 % higher than last year
• Average rate of growth in the past of freight and passenger traffic has been 

3.6% and 4%, respectively
• In the first 3 years of the 10th Plan the rate of growth has picked up –

Freight traffic 6.8 %
Passenger traffic 5.0 %

Steps taken
• Special Railway Safety Fund established
• Corporate Safety Plan being implemented
• Modernization Plan formulated
• Organisations other than CONCOR allowed to move container traffic
• Wagon investment scheme introduced
• Accounting reforms initiated
• Tariff rationalization – classes of commodities reduced
• Running of freight trains on dedicated corridors approved



Steel
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Production of Finished Steel (Miillion Tonnes)

• 3.8% growth in steel production in 2004-05 over last year
• New capacity of 4.2 million tonnes (2.7 for major plants + 1.5 in 

secondary sector) is expected to be created in 2005-06



Telecom

• Teledensity increased to 8.95% as on 31-3-2005 as compared to 7.08% on 
31-3-2004

• Total number of fixed line and cellular subscribers has increased to 573.47 
lakh and 410.26 lakh as on 31-3-2005

• The operation of Automated Spectrum Management System commenced in 
January 2005

• Cabinet has approved proposal to enhance FDI ceiling from 49% to 74%

1,48,71,5351,48,71,535

69,62,14269,62,142

67,14,14967,14,149

20042004--0505

10.410.41,34,66,7681,34,66,768Provision of Cell PhonesProvision of Cell Phones

--17.717.784,55,46884,55,468Provision of Telephone Provision of Telephone 
ConnectionsConnections

49.849.844,82,63244,82,632Addition of Net Switching Addition of Net Switching 
CapacityCapacity

Growth Growth 
(%)(%)

20032003--0404



Tax Reforms



Tax reform – Direct Taxes

?? Personal income tax Personal income tax 
–– Exemption limit increased to Rs 1 lakh  Exemption limit increased to Rs 1 lakh  
–– Higher limits for women and senior citizens Higher limits for women and senior citizens 
–– Rate slabs cleaned up Rate slabs cleaned up 

?? Corporate Income Tax Corporate Income Tax 
–– Reduced from 35 per cent to 30 per cent  Reduced from 35 per cent to 30 per cent  
–– Loopholes plugged through introduction of Fringe Loopholes plugged through introduction of Fringe 

Benefit Tax and rationalisation of depreciation Benefit Tax and rationalisation of depreciation 
ratesrates

–– Credit for MAT introducedCredit for MAT introduced



Tax Reforms- Indirect Taxes
?? Movement towards a central CENVAT rate continuesMovement towards a central CENVAT rate continues

–– New tax regime for textilesNew tax regime for textiles
–– New revenueNew revenue--neutral tax regime for petroleum to soften neutral tax regime for petroleum to soften 

impact of volatile international pricesimpact of volatile international prices
?? Further reduction of peak customs duty rate by 5 per centFurther reduction of peak customs duty rate by 5 per cent

–– Duty inversions correctedDuty inversions corrected
–– Steeper reduction for capital goods and industrial raw Steeper reduction for capital goods and industrial raw 

materialsmaterials
?? Service Tax made more comprehensive Service Tax made more comprehensive 

–– Threshold limit introduced to exempt small service Threshold limit introduced to exempt small service 
providersproviders



Strengthening Tax Administration

??Big step forward in computerization Big step forward in computerization 

?? Large Taxpayer Units Large Taxpayer Units 

??Help Centres for small taxpayers Help Centres for small taxpayers 

??Procedural changes  Procedural changes  

??Decentralization and delegation of Decentralization and delegation of 
powerspowers



Unearthing Black Money

?? Banking Cash Transactions Tax Banking Cash Transactions Tax 
?? Amendments to PMLA Amendments to PMLA 
?? Establishment of Financial Intelligence Unit Establishment of Financial Intelligence Unit 
?? Strengthening of investigation and auditStrengthening of investigation and audit
?? Annual Information ReportAnnual Information Report

–– 7 authorities to report high value transactions7 authorities to report high value transactions

?? Tax Information NetworkTax Information Network
–– PAN wise returnPAN wise return--filing, TDS payments and filing, TDS payments and 

Advance Tax payments to be monitoredAdvance Tax payments to be monitored



Redeeming the NCMP pledge of increasing the 
tax-GDP ratio

0.500.500.460.460.290.29Service taxService tax

5.095.094.324.323.813.81TotalTotal

10.6310.639.849.849.229.22Gross Tax RevenueGross Tax Revenue

5.525.525.505.505.345.34TotalTotal

1.531.531.811.811.761.76CustomsCustoms

3.493.493.243.243.293.29ExciseExcise

Indirect taxIndirect tax

1.901.901.641.641.501.50Personal income taxPersonal income tax

3.183.182.672.672.302.30Corporation taxCorporation tax

Direct taxDirect tax

20052005--06(BE)06(BE)20042004--05(RE)05(RE)20032003--0404



Gross Tax Revenue

2020

7979

99

1919

1515

3131

Growth Growth 
(over (over 

previous previous 
year year -- %)%)

252,371252,371

7,8917,891

90,77490,774

48,62948,629

41,37941,379

63,56263,562

20032003--04 04 
ActualsActuals

1717

9191

1010

88

1212

3838

Growth Growth 
(over (over 

previous previous 
year year --

%)%)

--29852985

--1616

--20882088

13951395

--34153415

581581

Difference Difference 
(between (between 
ActualsActuals & & 

RE)RE)

302,329302,329305,314305,314TotalTotal

14,13414,13414,15014,150Ser TaxSer Tax

98,63298,632100,720100,720C ExciseC Excise

57,64557,64556,25056,250CustomsCustoms

47,51447,51450,92950,929PITPIT

83,85183,85183,00083,000CITCIT

20042004--05 05 
ActualsActuals

20042004--05 05 
RERE



Collection of Tax Arrears

29.329.35698569844074407Corporation  TaxCorporation  Tax

55.655.69725972562516251TOTALTOTAL

22.222.21385138511331133Income TaxIncome Tax

27.927.97083708355405540Direct TaxesDirect Taxes

277.9277.917991799476476Central ExciseCentral Excise

258.9258.9843843235235CustomsCustoms

271.6271.626422642711711Indirect Indirect 
TaxesTaxes

IncreaseIncrease
(%)(%)

20042004--0505
((Rs croreRs crore))

20032003--0404
((Rs croreRs crore))



VAT – A far-reaching reform

?? StateState--level VAT introduced from April 1, level VAT introduced from April 1, 
2005  to replace Sales Tax 2005  to replace Sales Tax 

?? Currently in force in 23 States and Currently in force in 23 States and UTs UTs 
?? Centre facilitated VAT Centre facilitated VAT 

–– Preparation of draft model VAT ActPreparation of draft model VAT Act
–– Compensation package to States in case of Compensation package to States in case of 

loss of revenue loss of revenue 
–– Providing assistance for computerization Providing assistance for computerization 

projects  and publicity campaignsprojects  and publicity campaigns



Rural Credit, Credit to 
SHGs, and for Education



Bank Credit Expansion

505078.8478.84

(Target 50)(Target 50)
New Farmers Assisted New Farmers Assisted 
((lakhslakhs))

20052005--06 06 
(Target)(Target)

20042004--050520032003--0404

141,000141,000115,243115,24386,98186,981Agricultural credit (Agricultural credit (RsRs. . 
CroreCrore))

250,000250,000518,713518,713

(Target(Target

185,000)185,000)

361,731361,731SHGsSHGs Financed            Financed            
(Numbers)(Numbers)

3,0003,0002,3722,3721,9831,983Amount Disbursed (Amount Disbursed (Rs       Rs       
CroreCrore))

200,000200,000165,791165,791107,929107,929Education Loans Education Loans 
sanctionedsanctioned



Some Important 
Sectors

Trade, Industry, SSI and Trade, Industry, SSI and 
ARIs, and TextilesARIs, and Textiles



External Trade
?? Sustained growth in exports continuingSustained growth in exports continuing

?? Imports growing faster than exports (partly due Imports growing faster than exports (partly due 
to higher fuel import bill)to higher fuel import bill)

–– Imports of capital goods witnessed slowdown Imports of capital goods witnessed slowdown 
mainly on account of decline in imports of mainly on account of decline in imports of 
transport equipment transport equipment 

–– Imports of food and related items declined in Imports of food and related items declined in 
20042004--05 mainly because of lower imports of 05 mainly because of lower imports of 
edible oils and pulses   edible oils and pulses   

?? Resulting in higher trade deficitResulting in higher trade deficit
?? No vulnerability on the balance of payments frontNo vulnerability on the balance of payments front



Balance of Payments : April-December

2,7382,7382,3612,361Short term creditShort term credit

7,2847,28410,13410,134Foreign InvestmentForeign Investment

4,1474,147--3,7323,732Commercial  borrowingsCommercial  borrowings

57,48557,48543,23743,237ExportsExports

85,84185,84158,23358,233ImportsImports

28,35628,35614,99614,996Trade deficitTrade deficit

21,00521,00518,22218,222Invisibles (net)Invisibles (net)

--7,3517,3513,2263,226Current AccountCurrent Account

20,83520,83517,56217,562Capital AccountCapital Account

Of whichOf which

728728--1,8141,814External AssistanceExternal Assistance

20042004--05 05 (in US $ (in US $ 
million)million)

20032003--04 04 (in US $ (in US $ 
million)million)

13,48413,48420,78820,788Reserve increaseReserve increase



Growth of Exports and Imports, 2004-05
(% in dollar value terms)

29.8*29.8*32.932.920.320.3Non POL+ Non Non POL+ Non 
gold  & silver gold  & silver 
ImportsImports

33.633.635.535.517.017.0NonNon--POL ImportsPOL Imports
41.241.216.716.726.026.0POL ImportsPOL Imports
35.635.630.030.019.419.4ImportsImports
24.424.421.321.320.320.3ExportsExports

20042004--050520032003--040420022002--0303

* Estimate. Actual growth for April-February 2004-05, 
latest period for which gold & silver imports data is 
available, was 29.3 per cent



The Export Challenge
?? Higher exports of manufactured goods Higher exports of manufactured goods 

accounted for bulk of the increase in accounted for bulk of the increase in 
exports in 2004exports in 2004--0505
–– Engineering goodsEngineering goods
–– Chemical & related productsChemical & related products
–– Gems and jewellery  Gems and jewellery  
–– Leather and manufactures Leather and manufactures 
–– Petroleum productsPetroleum products

?? Need to sustain this momentum and Need to sustain this momentum and 
capture new heights in textiles in the postcapture new heights in textiles in the post--
ATC worldATC world



Policy Initiatives

?? Foreign Trade PolicyForeign Trade Policy, 2004, 2004--0909
–– Vigorous export led strategy for Vigorous export led strategy for 

doubling Indiadoubling India’’s share in world trade in s share in world trade in 
the next five years the next five years 

?? Carrying forward of tariff reformsCarrying forward of tariff reforms
–– Further lowering of peak customs duty Further lowering of peak customs duty 

to 15% to 15% 

?? Introduction of Introduction of SEZ Bill 2005SEZ Bill 2005
?? Other sector specific measures  Other sector specific measures  



Industry
?? National Manufacturing Competitiveness Council National Manufacturing Competitiveness Council 

set upset up
?? Investment Commission established to interact Investment Commission established to interact 

with industry in India and large companies with industry in India and large companies 
abroad abroad 

?? The Patent (Amendment) Act 2005 formulated to The Patent (Amendment) Act 2005 formulated to 
be WTObe WTO--consistent while providing adequate consistent while providing adequate 
safeguards for the domestic industrysafeguards for the domestic industry

?? A liberal, transparent and investor friendly FDI A liberal, transparent and investor friendly FDI 
policy put in placepolicy put in place



SSI and ARI

?? Small and Medium Enterprises Bill, 2005, Small and Medium Enterprises Bill, 2005, 
introduced in the Lok Sabhaintroduced in the Lok Sabha

?? National Commission on Enterprises in the National Commission on Enterprises in the 
Unorganized/Informal Sector set up in Unorganized/Informal Sector set up in 
September 2004 September 2004 

?? Number of Items eligible for SSI Number of Items eligible for SSI 
investment limit increased from 64 to 71 in investment limit increased from 64 to 71 in 
October, 2004October, 2004

?? Turnover limit for SSI exemption increased Turnover limit for SSI exemption increased 
from Rs 3 crore to Rs 4 crore w.e.f. March from Rs 3 crore to Rs 4 crore w.e.f. March 
1, 20051, 2005



Performance of SSI Sector

N.A.N.A.39.4239.4240.0340.03Contribution to Industrial Contribution to Industrial 
Production (%)Production (%)

N.A.N.A.U.C.U.C.54,20054,200ExportsExports ((Rs croreRs crore))

209.52209.52201.95201.95N.A.N.A.
UnregisteredUnregistered

73.3973.3969.5269.52N.A.N.A.
RegisteredRegistered

282.91282.91271.47271.47229.10229.10EmploymentEmployment (in (in lakhslakhs))

1,14,1081,14,1081,00,1401,00,140N.A.N.A.
UnregisteredUnregistered

2,93,5222,93,5222,57,5932,57,593N.A.N.A.
RegisteredRegistered

4,07,6304,07,6303,57,7333,57,7332,34,2552,34,255ProductionProduction ((Rs croreRs crore))

102.21102.2198.4198.4184.8384.83UnregisteredUnregistered

16.3816.3815.5415.5412.3212.32RegisteredRegistered

118.59118.59113.95113.9597.1597.15Total UnitsTotal Units

20042004--050520032003--040419991999--0000



Excise Duty Relief for Textiles

Option of Option of ““00”” duty duty 
without CENVAT without CENVAT 

creditcredit

CENVAT schemeCENVAT schemeStandStand--alone alone 
TexturisingTexturising UnitsUnits

No changeNo changeAbolishedAbolishedAdditional Excise Additional Excise 
Duty on Textile & Duty on Textile & 
Textile Articles Textile Articles 
(AT&T)(AT&T)

16%16%24%24%Polyester Filament Polyester Filament 
Yarn (PFY) and Yarn (PFY) and 
Polyester Polyester TexturisedTexturised
Yarn (PTY)Yarn (PTY)

No changeNo change16%16%Other manmade Other manmade 
yarnsyarns

No changeNo changeOption of Option of ““00”” duty duty 
without CENVAT without CENVAT 

creditcredit

Cotton textileCotton textile

From March 1, 2005From March 1, 2005From July 8, 2004From July 8, 2004



Textiles – Fiscal Incentives

?? In 2004In 2004--05:05:
–– Basic customs duty on various textile machinery Basic customs duty on various textile machinery 

and spare parts reduced to 5 per centand spare parts reduced to 5 per cent
?? In 2005In 2005--06:06:

–– Allocation to the Technology UpAllocation to the Technology Up--gradation Fund gradation Fund 
Scheme (TUFS) enhanced to Rs. 435 crore Scheme (TUFS) enhanced to Rs. 435 crore 

–– Additional capital subsidy of 10 per cent for the Additional capital subsidy of 10 per cent for the 
processing sectorprocessing sector

–– Duties on specified textile machinery items, raw Duties on specified textile machinery items, raw 
materials and spare parts brought down from 20 materials and spare parts brought down from 20 
per cent to 10 per cent  per cent to 10 per cent  

–– Existing concessional duty of 5 per cent on some Existing concessional duty of 5 per cent on some 
other machinery continuedother machinery continued



Capital Markets



Resurgent Capital Markets

42,92642,926

31,88631,886

74,81274,812

16,98,42916,98,429

6,4936,493

20042004--0505

--33,97533,975Debt (Debt (Rs croreRs crore))

--23,28123,281Equity (Equity (Rs croreRs crore))

--57,25657,256Resources raised Resources raised 
(domestic plus (domestic plus 
offshore) (offshore) (Rs croreRs crore))

17,51,00017,51,00012,01,20712,01,207BSE Market Cap BSE Market Cap 
(end(end--year) (year) (Rs Rs 
crorecrore) ) 

6,5656,5655,5915,591BSE BSE SensexSensex (end(end--
year)year)

2424--0505--050520032003--0404



Rajiv Gandhi Relief Package for 
Tsunami Victims

58.3158.31379343793423.7123.71230192301940.3540.358291829153.353.3
77

131021310250.7950.7983588358TotalTotal

8.368.36417841788.368.36417841781.561.56535318.018.0
00

335533553.813.815353PondiPondi

--------2.862.86731731----2.862.86731731A&NA&N

4.304.30450145014.304.30450145010.200.2052520.090.095252.29.295252KerKer

11.0511.05143401434011.0511.0514340143404.554.55645864589.109.10645864589.109.1064586458APAP

34.6034.601491514915----33.8733.8799799734.734.7
22

3237323734.7234.7210641064TNTN

Amt.Amt.No.No.Amt.Amt.No.No.

Amt.Amt.No.No.AmtAmt
..

No.No.

Amt.Amt.No.No. LoanLoanSubsidySubsidy

PaidPaidApplicationsApplicationsSanctionsSanctionsApplicationsApplications

100% subsidy100% subsidySubsidySubsidy--cumcum--LoanLoanStateState
/ UT/ UT



Tsunami Relief - Insurance

10.1010.10
1214121412141214Claims below Claims below 

RsRs 50,00050,000

345345865865Claims above Claims above 
RsRs 50,00050,000

General InsuranceGeneral Insurance

3.833.83408408428428Life Life 
InsuranceInsurance

Amount Amount 
Rs croreRs crore

Claims Claims 
SettledSettled

Claims Claims 
ReceivedReceived



Legislative Business
Bills considered and passed during tenure of UPA government

99--55--200520051313--55--20052005Credit Information Companies (Regulation) Credit Information Companies (Regulation) 
Bill, 2004Bill, 2004

11.11.

1111--55--2005200566--55--20052005Prevention of Money Laundering Prevention of Money Laundering 
(Amendment) Bill, 2005(Amendment) Bill, 2005

10.10.

55--55--2005200522--55--20052005Finance Bill, 2005Finance Bill, 20059.9.

2929--44--200520052727--33--20052005Appropriation Bill (No. 2), 2005Appropriation Bill (No. 2), 20058.8.

1616--1212--2004200477--1212--20042004Securities Laws (Amendment) Bill, 2004Securities Laws (Amendment) Bill, 20047.7.

66--1212--2004200411--1212--20042004Custom and Central Excise Laws (Repeal) Custom and Central Excise Laws (Repeal) 
Bill, 2004Bill, 2004

6.6.

1616--1212--2004200433--1212--20042004Central Excise Tariff (Amendment) Bill, 2004Central Excise Tariff (Amendment) Bill, 20045.5.

1616--1212--2004200477--1212--20042004Enforcement of Security Interest and Enforcement of Security Interest and 
Recovery of Debt Laws (Amendment) Bill, Recovery of Debt Laws (Amendment) Bill, 
20042004

4.4.

66--1212--2004200422--1212--20042004Banking Regulation (Amendment) & Banking Regulation (Amendment) & 
Miscellaneous Provisions Bill, 2004Miscellaneous Provisions Bill, 2004

3.3.

2626--88--200420042626--88--20042004Finance Bill, 2004Finance Bill, 20042.2.

2626--88--200420042121--77--20042004Appropriation Bill No. 2, 2004Appropriation Bill No. 2, 20041.1.

Rajya SabhaRajya SabhaLok SabhaLok SabhaBILLBILLSlSl. No.. No.



Investment Commission
• Investment Commission, chaired by Shri Ratan Tata, 

appointed with a view to engage private sector leaders in the 
process of attracting investment

• Mandated to develop viable strategies to facilitate big-ticket 
investments in key sectors and industries

• To closely coordinate with Central and State governments in 
ironing out bottlenecks to investment

• Commission has established high-level contacts with a large 
number of potential investors across various sectors and 
countries

• It is actively engaged in working with large global 
corporations to effect investments in steel (POSCO), mining 
(Lafarge), ports (Mitsubishi), among others



Recent Changes in India's Ratings

BBBBBB

Outlook: StableOutlook: Stable (Sept (Sept ‘‘04)04)

BBBBBB

Outlook: NegativeOutlook: Negative (July (July ‘‘02)02)

JCRAJCRA

BB+BB+ (highest grade in non(highest grade in non--
investment category)investment category)

Outlook: StableOutlook: Stable (Feb (Feb ‘‘05)05)

BBBB

Outlook: Stable Outlook: Stable (Feb (Feb ‘‘03)03)

FitchFitch

BB+BB+

Outlook: Stable Outlook: Stable (Feb (Feb ‘‘05)05)

BBBB

Outlook: Positive Outlook: Positive (Aug (Aug ‘‘04)04)

S & PS & P

Baa3Baa3

Outlook: StableOutlook: Stable (Jan (Jan ‘‘04: 04: 
Investment grade after 6 Investment grade after 6 
years)years)

Reaffirmed 19Reaffirmed 19thth May, May, ‘‘0505

Ba1 Ba1 

Outlook: StableOutlook: Stable

MoodyMoody’’ss

New Ratings & New Ratings & 
OutlookOutlook

Earlier Ratings Earlier Ratings 
& Outlook& Outlook

AgencyAgency



Prospects for 2005-06

?? RBI expects GDP growth in 2005RBI expects GDP growth in 2005--06 to be around 06 to be around 
7 %7 %
–– With the prospects of a normal monsoonWith the prospects of a normal monsoon
–– 3 per cent growth in agriculture3 per cent growth in agriculture

?? Good auguries for manufacturing and investmentGood auguries for manufacturing and investment
–– Buoyant growth of nonBuoyant growth of non--food credit food credit 
–– Growth of nonGrowth of non--oil, nonoil, non--gold and silver imports gold and silver imports 

?? Prospects will depend on Prospects will depend on 
–– Sustaining investment Sustaining investment 
–– Improving infrastructureImproving infrastructure
–– Containing fiscal and revenue deficitsContaining fiscal and revenue deficits
–– Containing inflation Containing inflation 
–– Keeping interest rates benignKeeping interest rates benign



GDP Growth Forecasts for 2005-06

7.07.0ADBADB

6.76.7IMFIMF

7.07.0RBIRBI

7.27.2ESCAPESCAP

7.27.2NCAERNCAER

Forecast Forecast (%)(%)AgencyAgency


